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TRANSMISSION DELIVERY CHARGE

APPLICABLILITY
This Transmission Delivery Charge (TDC) rider (Schedule TDC) shall be applicable to all Kansas Retail Rate
Schedules for the Company.

BASIS OF CHARGE

Company shall collect from applicable customers a Transmission Delivery Charge (TDC) based on all
transmission-related costs incurred to be recovered under the following schedules of the Open Access Transmission
Tariff (OATT) offered by the Southwest Power Pool, Inc. (SPP) for service and the Midcontinent Independent System
Operator (MISO) to the Company'’s retail customers:

SPP
e Schedule 1A - Tariff Administration
e Schedule 1 - Scheduling, System Control and Dispatch Service
e Schedule 9 - Network Integration Transmission Service
e Schedule 10 — Wholesale Distribution Service
e Schedule 11 - Base Plan Charge
e Schedule 12 - FERC Assessment Charge
¢ Monthly Assessment Charge
MISO
e Schedule 1 - Scheduling, System Control and Dispatch Service
e Schedule 2 - Reactive Supply and Voltage Control
e Schedule 7 - Long-Term Firm and Short-Term Firm Point-To-Point
e Schedule 10 - DERC Annual Charges Recovery
e Schedule 11 — Wholesale Distribution Service
e Schedule 26 — Network Upgrade Charge From Transmission Expansion Plan
e Schedule 33 - Blackstart Service
e Schedule 45 - Cost Recovery of NERC Recommendation or Essential Action
Other
e Other transmission-related charges recorded in FERC Account 565 (Transmission of Electricity by
Others), fees charged to the Company by the North American Electric Reliability Council (NERC),
and other transmission revenue requirements not otherwise reflected in and recoverable through
base rates or other Commission authorized rider mechanisms shall be included.
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The costs to be recovered under Schedule 9 (Network Integration Transmission Service) shall exclude the
revenue requirement for all Company-owned transmission facilities classified by SPP as Base Plan Upgrades.
Company shall provide periodic reports to the Commission of its collections, including a calculation of the total
collected under this rate schedule.

Method of Billing
The ATRR shall be collected by applying a TDC Unit Charge, developed for each rate schedule permitting such
cost recovery, to each applicable customer’s bill. The TDC Unit Charge shall be implemented using one or more
of the following billing methods:
1. A dollar per kilowatt (KW) charge determined by dividing a portion of the cost of transmission service
allocated to a rate schedule by the annual applicable KW sales for that rate schedule; and/or
2. Adollar per kilowatt hour (KWh) charge determined by dividing a portion of the cost of transmission service

allocated to a rate schedule by the annual applicable KWh sales for that rate schedule.

The TDC Unit Charges included on the following sheets are designed to recover transmission-related charges
incurred for the delivery of generation or as a result of serving native load from Kansas retail customers.

Transmission Delivery Charge Calculation:
The Company shall file to update its TDC Rates annually. The Company may file for a change in the TDR Rates
more frequently than once per year, but only if the Company receives concurrence from the Commission Staff
that such filing is appropriate. All proposed TDC Rates shall be filed with the Commission no later than 30
business days before the effective date of the proposed charges. The TDC Rates will be established
immediately following case 19-EPDE-223-RTS but will be updated annually immediately following the filing and
implementation of The Company’s Transmission Formula Rate (TFR) filing.

TDCrFiling = ATRREiling + SPP + MISO + Other + TUx
TDCActual = ATRRACtuaI + SPP + MISO + Othel’ + TUn—1
TUn = TDCActual - TDCRev

Transmission Delivery Charge Calculation (continued): Where:

TDC vear = The 12-month period beginning the month following the publication of
Empire’s TFR rate update in the SPP Revenue Requirements and Rates
file (RRR) immediately following the implementation of The Company’s

TFR.
TDCFiling = The TDC-related costs authorized by the Commission to be included in
the development of the TDC Rates to be charged to Kanas Retail sales.
TDCactual = The TDC-related costs, as allocated to Kansas Retail sales, authorized to

be recovered during the TDC year including the True-Up calculated for
the prior TDC Year.
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TDChrev = Actual TDC Revenues for the Kansas Retail sales received during the
TDC Year. These TDC revenues will be based in the TDC Rates in effect
throughout the TDC Year. Such TDC Rates may be changed one or
more times during the TDC Year, with approval by the Commission.
The TDC Rates in effect at any point during the TDC Year will be applied
to Kansas Retail KWh sales or KW billing demands, as applicable,
during the effective period of each such approved TDC Rate.

TUn = True-Up calculation to reflect the difference between the actual TDC-
related costs authorized to be recovered during the TDC Year and the
actual TDC Revenues for Kansas Retail sales during the TDC Year. This
True-Up will be applied to the TDC Rate for the following TDC Year.

TUn = True-Up amount to reflect the difference between the actual TDC
related costs authorized to be recovered during the prior TDC Year and
the actual TDC Revenues for the Kansas Retail sales during the prior
TDC Year. The difference for the prior TDC Year shall be included as a
component of the TDC Rate for the current TDC Year.

The TUn-1 component in the initial TDC Rate calculation for the initial
TDC Year shall be equal to zero ($0). The True-Up component included
in the TDC Rate calculations for subsequent TDC Years may be positive

or negative.
Transmission Delivery Charge Calculation (continued):
And:
ATRREFiling = The amount allocated to Kansas Retail sales for the Zonal and Regional

Schedule 9 and Schedule 11 Network Service Annual Transmission
Revenue Requirement (ATRR) applicable to the Empire zone (based on
the Southwest Power Pool Inc. (SPP) RRR currently effective at the time
of the filing of the TDC Rate).
The allocation to Kansas retail sales shall first reflect the Company’s
Native System portion of the Empire Zone Load Ratio Share (LRS). The
Company’s Native System includes Kansas Retail sales, Missouri Retail
sales, Oklahoma Retail sales, Arkansas Retail sales, and any full-
requirements wholesale sales.
For the Schedule 9 amounts, the allocation of the Native System
portion of the LRS to Kansas Retail sales shall be based on a projected
12-month Coincident Peak (12-CP) Demand allocator for the TDC year.
For the Schedule 11 amounts, the allocation of the Native System
portion of the LRS to Kansas Retail sales shall be based on a projected
12-CP Demand allocator for the TDC year.

ATRRActual = The amount allocated to Kansas Retail customers for the Zonal and
Regional Schedule 9 and Schedule 11 Network Service ATRR applicable
to the Empire zone (based on the SPP RRR files effective throughout

the TDC Year).
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The allocation to Kansas retail sales shall first reflect the Company’s
Native System portion of the Empire LRS.

For the Schedule 9 amounts, the allocation of the Native System
portion of the LRS to Kansas Retail sales shall be based on the actual
12-CP Demand allocator for the TDC year.

For the Schedule 11 amounts, the allocation of the Native System
portion of the LRS to Kansas Retail sales shall be based on the actual
12-CP Demand allocator for the TDC year.

SPP = Amount allocated to Kansas Retail sales for actual amounts incurred
during the prior TDCvesr. Charges include:

= Schedule 1A - Tariff Administration Service

= Schedule 1 - Scheduling, System Control & Dispatch
Service

= Schedule 9 - Network Integration Transmission Service
(Excluding charges related to Empire owned facilities)

=  Schedule 10 - Wholesale Service

=  Schedule 11 - Base Plan Funding (Excluding charges
related to Empire owned facilities)

= Schedule 12 - FERC Assessment Charge

= Other transmission charges from SPP that are specifically
identifiable as assignable to Empire’s Native System Load

MISO = Amount allocated to Kansas Retail sales for the actual amounts incurred
during the prior TDCvear. Charges include:

=  Schedule 1 - Scheduling, System Control and Dispatch
Service

=  Schedule 2 — Reactive Supply and Voltage Control

= Schedule 7 - Long-Term Firm and Short-Term Firm Point-
To-Point

= Schedule 10 - FERC Annual Charges Recovery

= Schedule 11 - Wholesale Distribution Service

=  Schedule 26 — Network Upgrade Charge From Transmission
Expansion Plan

= Schedule 45 - Cost Recovery of NERC Recommendation or
Essential Action

= Other transmission charges from SPP that are specifically
identifiable as assignable to Empire’s Native System Load
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OTHER = Amount allocated to Kansas Retail sales for non-SPP and non-MISO
transmission charges that are identifiable as costs incurred for the
purpose of serving Empire’s Native System Load:

Calculation of TDC Rates:

The Company shall calculate a separate TDC Rate for each applicable Kansas Retail Customer Class as
described below:

TDCKW-Rate(CIass) = TDCFiIing X DACIass / KWCIass
or
TDCKWh-Rate(CIass) = TDCFiIing X DACIass / KWhCIass
Where:
TDCxw-Rate(Ciass) = The TDC Rate applicable to General Power Service and

Transmission Power Service and any other rate classes with a
billing demand component.

TDCxwh-Rate(Class) = The TDC Rate applicable to all Residential Services, Commercial
Service, Small Heating Service, Total Electric Building Service,
Lighting rate classes, and any remaining rate classes with only a
KWh consumption component.

And:

TDCriling = Described in Sheet 3 under Transmission Delivery Charge
Calculation

DACass = The demand allocator for the applicable Kansas Retail customer
class. This demand allocator shall be based on the 12-CP allocator
utilized by the Company for its Class Cost of Service Study in its
most recent Kansas retail rate case.

KWoiass = Class normalized Billing Demands (KW) utilized by the Company for
its Rate Design Study in its most recent Kansas retail rate case.

KWhciass = Class normalized Energy (KWh) utilized by the Company for its Rate

Design Study in its most recent Kansas retail rate case.
The class demand allocators (DAciss), class normalized Billing Demands (KWei.ss), and class normalized
Energy (KWhciss) shall remain unchanged, until the next general rate class in which class demand
allocators and class normalized Billing Demands and Energy are reset or, at a minimum, once every five
years, to limit cost shifting among retail classes.

Method of Billing

The TDC-related revenue requirements shall be collected by applying the TDC Rate, developed for each
rate schedule permitting such cost recovery, to each applicable customer’s bill. The TDC Rate shall be
implemented using the applicable dollars per kilowatt-hour (KWh) charge or dollars per kilowatt (KW)
charge.
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TDC Rates Effective
The TDC Rates in the following table shall be applied to a customer’s bill of each rate schedule as indicated. The
amount determined by applying the TDC Rate shall become part of the total bill for electric service furnished and will
be itemized separately on the customer’s bill.

Rate Schedule $ per KWh $ per KW
Residential Service - RG 0.01813
Residential Service - RGW 0.01820
Residential Service - RH 0.01773
Commercial Service - CB 0.01461
Small Heating - SH 0.01662
Total Electric Building - TEB 0.01406
Lighting Service - SPL 0.00334
Lighting Service - PL 0.00269
Lighting Service - LS 0.00093
General Power Service - GP 3.30256
Transmission Service - PT 4.50994

Definitions and Conditions

The Company for the purposes of this rate schedule or rider is defined as The Empire District Electric Company.
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